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Making college accessible and affordable should be a national priority. As a former teacher, |
value the importance of education and believe that students should not be denied access to
higher education because of financial hardship. | have created this student resource page to
provide important links and information on federal student loans and the various repayment
options.

In 2007, Congress passed and the President signed into law the College Cost Reduction and
Access Act. This monumental legislation provides a significant increase in college aid,
increases Pell Grant scholarships by nearly $12 billion, and will cut student loan interest rates in
half over the next four years.

Federal interest rates on subsidized federal Stafford loans for undergraduates were first
reduced on July 1, 2008 to 6 percent from the previous 6.8 percent. Beginning July 1, 2009, the
interest rates dropped to 5.6 percent. Effective July 1, 2010, interest rates will drop to 4.5
percent, and down to 3.4 percent on July 1, 2011.

If you are one of the more than 33,000 Arizona students who currently take out student loans, |
hope that you will find the information useful.

Sincerely,

Harry

Benefits in effect as of July 1, 2009

Cheaper interest rates on subsidized Federal Student Loans: Effective July 1, 2009, Interest
rates on subsidized federal student loans will decrease from 6 percent to 5.6 percent.
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Reasonable and affordable monthly college loan payments for borrowers: On July 1, 2009, a
new Income-based Repayment program will go into effect that caps borrowers' monthly loan
payments at just 15 percent of their discretionary income. Any current or future borrower whose
loan payment exceeds 15 percent of their discretionary income is eligible. After 25 years in the
program, borrowers' debts will be completely forgiven.

Higher Pell Grant scholarships that cover the average tuition at public universities: Due to
funding provided by both the College Cost Reduction and Access Act and the American
Recovery and Reinvestment Act, the maximum Pell Grant for the 2009-2010 school year will be
$5,350 - over $600 above last year's award.

TEACH Grants: To encourage more students to become teachers, the law provides up-front
tuition assistance of $4,000 a year for a maximum of $16,000 to students who commit to
teaching high need subject areas in high need schools for four years after graduation.

Loan Forgiveness for Public Service: Graduates who enter into public service careers such as
teachers, public defenders, and prosecutors firefighters, nurses, nonprofit workers and more will
be eligible for complete loan forgiveness after 10 consecutive years of public service and loan
payments (began October 1, 2007).

Who Qualifies for Income-Based Repayment?

Borrowers who currently are paying back federal student loans and new borrowers, whose debt
exceeds 15 percent of their discretionary income. Borrowers with hefty debt loads or low-paying
jobs are most likely to qualify.

The program covers all federal loans - both Direct and Federal Family Education loans - made
to students, including Stafford, Grad PLUS and federal consolidation loans, but not those made
to parents (PLUS loans). Perkins loans are also eligible if a borrower consolidates them into a
FFEL or Direct Loan.
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A borrower must also have enough debt relative to their income to qualify for a reduced
payment. If a borrower earns below 150 percent of their poverty level for their family size, their

payment will be $0. If they earn above it, their payment will be capped at 15 percent of whatever
their income is over that amount

Helpful Links and Resources

Income Based Repayment (IBR) Calculator
Arizona Republic: For modest earners, relief repaying student loans
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http://www.house.gov/htbin/leave_site?ln_url=http://www.ibrinfo.org/
http://www.house.gov/htbin/leave_site?ln_url=http://www.azcentral.com/community/chandler/articles/2009/06/28/20090628biz-studentloanrelief25-ON.html

